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Chinese investments in the Kyrgyz Republic: realities and prospects

A significant number of corruption scandals in
recent years in Kyrgyzstan have been linked to
Chinese investment.

In research literature Chinese investment across
the globe is closely linked to corruption at the
highest levels of government.

The political conjuncture and the situation in the
Kyrgyz Republic objectively determine the lack of
alternatives to investments from other countries.

How and by whom are investment realities
perceived in the country? What does Kyrgyzstan's
strategy of "fitting" Chinese investments into the
development of the country look like? What are the
further investment plans in the KR of China?

Background information on ODA and Chinese engagement in Kyrgyzstan
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Political imaginary about China

Ruling elites

. Kyrgyzstan has already managed
to get a lot of benefits from
cooperation with China.

Unfortunately, in terms of
attracting Chinese investment,
Kyrgyzstan lags far behind its
neighbors in the Central Asian
region

China does not interfere in the
internal political affairs of the
Central Asian countries.

China does not benefit from

political instability in Central Asia.

Chinese order and discipline is an
example to follow Recognition of
;;~.'.’,,. ””” the "specificity" of interaction
::with'Chinese partners (Guanxi as
part.of the culture)
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Intellectuals

' China is great, it must inevitably
become not only the main
source of goods, investments
and technologies for
Kyrgyzstan, but also the main
export market.

In the face of China, Kyrgyzstan
has a powerful, but responsible
and pragmatic partner
interested in mutually beneficial
cooperation

There are three modernization
opportunities for the Kyrgyz
Republic and all of them are
possible thanks to Chinese
investment

Population

. You cannot trust the
authorities, they are corrupt
and ready to sell our land to
strangers, destroy the
sovereignty of the country

Itis better to remain without
profit than to receive benefits
from the mining & extraction of

minerals from our land by the- .

Chinese (35% of the poqua{r 51
have a negatlve attit

..........
.........
---------
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.........

Central Asian Ba‘iﬁn’{eter) “““

They are are killing our land,
taking our women (from anti-
Chinese protests under ethno-
nationalist groups)
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Chinese investments in the Kyrgyz Republic:

realities and prospects

Studies have shown that the flow of investment is determined not so much by the
level of corruption, but by the degree of predictability of corruption: the less
predictable corruption, the sooner the flow of investment is reduced.

Trends in the reduction of Chinese investment flows in the Kyrgyz Republic have

been in place since 2016. Experts believe that "Investment in the framework of the Leess
Belt and Road Initiative" may be further reduced as China reconsiders its
approaches to investment policies. .-:‘g"‘
Sinologists believe that “a qualitative shift is taking place in China's strategy ‘giiv ......

g 5,%
4d

towards the Central Asian elites: Instead to influence existing, acting leaders /"
there is a trend to support pro-Chinese people (sympathizers and enablers) and
promote future politicians.



Strategies for the expansion of pro-Chinese elites
(sympathizers and enablers) in the Kyrgyz Repubilic (I)

1. “Huaqiao” support:

O Dungan population. It is noteworthy that in the 6th composition of parliament there were 2
representatives of the Dungan ethnic group, in the 7th composition of parliament there were three
of them, and one of the deputies went through single-mandate districts, , getting the financial and
social capital from unknown sources

O Immigrants from China who received citizenship of the Kyrgyz Republic (including ethnic Kyrgyz).
It is noteworthy: Adyl Zhunus, who received citizenship in 2001 spend 14 years to become a MP, es2ls
Orgalch Toktobubu, who recelved citizenship of the Kyrgyz Republic in 2018, already in 2021 SRS

.
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. In the traditional Chinese consciousness, citizenship is not of decisive importance, thq«‘mgln of
R ancestors is much more important: just because your great-grandfather was born jnfChina, you will
. be considered a Chinese. Therefore, the tradition does not reject the huagiao, the:Chinese

..... perceive them as their compatriots, who, by the will of fate, are far from theirhomeland. (wikipedia)
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Strategies for the expansion of pro-Chinese elites
(sympathizers and enablers) in the Kyrgyz Republic (ll)

The attitude towards huaqiao and their definition can rationalize numerous media reports about the affiliation of the President of the
Kyrgyz Republic S. Japarov with Chinese government.

. The Civil Reform Platform, which monitored the election funds of candidates for the President of the Kyrgyz Republic - 2021,
indicated that among those who donated to the electoral fund of candidate S. Japarov is Hua-Er LLC, the founder Huang Jianhong,
who received citizenship of the Kyrgyz Republic in 2011. Source (1): O® "I'paxxnanckas [Lnardpopma" (Civic Reform Platform) 23
Dec. 2020.

. Factcheck investigation published in Kloop media claims: “Sadyr Japarov is connected with China through MP Adyl Zhunus uulu”.

Source (2): Kloop.kg after Factcheck.kg, 15 Jan. 2021. IEY
fi’ RN

. Another Factcheck investigation established that the headquarter of the candidate for Presidency Japarov was situated in the, @] 1»5‘9 .....
of a mining company, the owner of which is the wife of Adyl Zhunus. Source (3): Factcheck.kg, 3 Feb. 2021.

‘:‘ ° : : ........

e
. According to the information published by the Moscow Carnegie Center S. Japarov cooperates with the citizens of C

his entrepreneurial and political activities. In particular, an example of free public transport provided by the charit&%‘{;fgénization
founded by the First Lady, was carried out by the company Shydyr Zhol, owned by Orgalcha Tokhtobubu. Sowé: Carnegie

Endowment for International Peace (Moscow Carnegie), 22 Jan. 2021; Kloop.kg, 5 June 2021. A%
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""""" ‘ Unlike:all other Presidents of the Kyrgyz Republic, among the first 5 decrees, Japarov signed “On the prdtection of property and

.
«
.
------

------- support for entrepreneurship and coverage” and “On the rapid recovery of the mining industry of the Kyrgyz Republic”. Source (6):

)
......

oo e Odpummansabiii Caiit [pesunenta KP (Official site of the President of the Kyrgyz Republic), 29 Jan. 2021.
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Strategies for the expansion of pro-Chinese elites
(sympathizers and enablers) in the Kyrgyz Republic (lll)

2. Encouragement of joint (chinese - kyrgyz) businesses, run \ affiliated by Kyrgyz state servants or politicians. A significant
number of politicians or their family members have joint businesses with Chinese companies. For example, ex-MP, relative of the former
President of the Kyrgyz Republic Jeenbekov, Abzhaliev.. “Politklinika” and “Kloop Media” investigated his involvement in the
transformation of a company with a quarter of the state share into the private property of the Metal Ken company, owned on shares with a
Chinese company by the wife of ex-MP Abzhaliev. Source (7): kloop.kg after Ilonutknunuka (Politklinika), 15 Feb. 2021.

3. The policy of "soft" bribery through the support of ""sons and daughters'-like programs. As the example could be seen the

traineeship of Daniyar Arapbaev, the son of Azamat Arapbaev, (twice MP, oligarch) at the London office of China Nonferrous Mining
Corp Ltd (CNMC). It could be seen as a confict of interest, a situation that has the potential to undermine his father impartiality, and

potential lobbying of CNMC in Kyrgzystan, which is similar to the so called scheme of the JPMorgan Asia “Daughters and Sons ot -: ': 3.
recruitment program”. s i " : '
eIl

Source (8,9): Daniiar Arapbaev - Professional Profile on LikedIn, 2022; Forbes Magazine, 14 Apr. 2022. ‘g‘é;i:;,"::.' S Seehiver)
51 3 St S asaaaas
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4. Technology and financial support for ex-citizens of China. For example, He Godung, the owner of the Kyrgyz Korm LI‘C}, as

achieved financial success through cooperation with the bio laboratory of the State University in China, obtaining sufﬁcient{ﬁﬁ’éﬁcial

5: Creation of Chinese soft power through infrastructures in the Kyrgyz Republic (Confucius centers) and-.the possibility of
vocational training for Kyrgyzstani boys and girls in China. — In 2020 4,000 students from KR were annually studying in China.
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Citizenship 2\ 82 19\ 2836 13\3773 10\2696
decrees studied

(available online) \

number of people

Including Chinese 0 0 67 \41 36\18 24 \20
citizens accepted

into citizenship, \

incl. Ethnic Kyrgyz

Including Turkish 0 0 18 11 26
citizens admitted to
citizenship



Embeddedness Strategies for ex-citizens of China in the
economy and society of Kyrgyzstan (l)

‘ Marriage strategies - where intermarriages could be seen as a way to expandE X
opportunities in the Kyrgyz-Chinese business |

“As front-line workers, the Chinese employees participating in the company's overseas |
projects have dedicated their enthusiasm and career to foreign countries. They are not only |
pioneering builders, but also practitioners of people-to-people bonds. The cross-border |
marriage facilitated through the platform of Chinese companies' overseas projects is even |
more talked about by the people of the two countries.” (10)

"..a young man from Henan, also successfully “harvested” love in Iskra Town....Chinese
people are honest and hard-working, and they are recognized locally. The local girl and her
family like him very much...” (11)

“There is such a Chinese guy. He won the hearts of foreign girls with his outstanding cooking
skills, and she is willing to marry him. What is even more valuable is that he has also made
his business into his father-in-law's family. He can be called a winner in life.” (12)

Sources (10, 11,12): H IV BEJR (Central Asia Energy Corporation Ltd.), 5 Dec. 2017.; Baidu
- SR R$EE A MKS (Baidu - Official account of Henan Business Daily), 17 June 2019.;
#EM, #R2AF] (sina.com), 4 Oct. 2020.



Embeddedness Strategies for ex-citizens of China in the economy
and society of Kyrgyzstan (ll)

® Obtaining citizenship of the Kyrgyz Republic - as a strategy
for expanding the opportunities of the Kyrgyz-Chinese
business and gaining access to the level of decision—making
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How are the ruling elites responding to the reality of the challenges
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of Chinese investment?

@ The rhetorics of the government of the Kyrgyz Republic aims to "improve the

investment environment, and in fact, Government associates the main projects of
economic development mainly with Chinese investments by all means.

According to Transparency International, in 2021, Kyrgyzstan worsened its position
and, with 27 points, ranked 144 out of 180 countries participating in the rating.
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Procurement”, legislative initiatives “On Voluntary Legalization and Amnesty
Assets of Individuals” and “On Amendments to Certain Legislative Acts of thé Kyrgyz

Republic in the Field of Voluntary Declaration and Amnesty of Assets of individuals”,
“On Gambling in the Kyrgyz Republic”...

.....

......
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What could/should be the vision and strategies of the KR
for Chinese investment?

@ Develop your own strategy for working with "huagiao" to produce a loyal "elite" that
could transfer pro-Kyrgyz interests to China

@ The investment strategy should clearly design opportunities for cooperation on the
principles of ESG, the goal is to get technological development instead of gray
schemes, to promote technology transfer

@ Involve civil society in monitoring investment flows. .,::_:_-j{:'.:
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THANK YOU!

Gulnara Ibraeva
ibraeva@gmail.com

PIL Research Company
Bishkek, Kyrgyzstan

A0
I\
A

0o ®
0% 0 0
e%e®%ee.
. %
oo.-.'. ......
oo 0 0 00" .,
% % 50
ahsilion
0% g _Lemmn.
. LA
";:G ------------
'™ io‘ﬁ T LAY
N ATt
]
5 A A
%8
s

14


mailto:ibraeva@gmail.com

