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Dynamics of Remittances, ODA and
FDI

3500 700
3000 600
2500 500

{ =

S 2000 400

=

A 1500 300

>
1000 200

500 100
0 0
O N A O > O A P O O DV AWV &
P O P LLLL,LLOINNNANNNSY A
A7 AT AT 4D A0 A0 ADT ADT ADT ADT ADT DT DT DT D

—e—Foreign Direct Investment —e—Remittances ——Official Development Assistance

USS billion



Remittances to Developing Countries
(S billions)

700

600

500
400
300
200
100

0

2010 2012 2013 2014 2015 2016 2017

B Developing countries B World



Amount and Share of Remittances to GDP
in Different Countries

O

USS milli

80,000
70,000
60,000
50,000
40,000
30,000
20,000
10,000

I Remittances as a share of GDP (2015)

—e—Remittances (2015)

35%
30%
25%
20%
15%
10%
5%

0%



Amount and Share of Remittances to GDP
in Kyrgyzstan
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Remittances in comparison with
Exports
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Assessment Methods

1. Autoregressive Distributed Lag Modeling
(ARDL)

2. Panel Data Analysis
3. Vector Autoregressions (VAR)



Short-term Impact on Economic Growth
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a) Response of GDP to shock of remittances b) Response of imports

to shock of remittances




Short-term Impact on Economic Growth

* T"R>TC->TGDP (2 months)



Dynamics of Remittances and Imports in
Kyrgyzstan
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Long-term Impact on Economic Growth

* TPR>TC->TM- T Trade Deficit (X-M)



Dynamics of Exports, Imports and Trade
Balance in Kyrgyzstan
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Long-term Impact on Economic Growth
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Long-term Impact on Economic
Growth

* |Increase of remittances leads to rise in
Imports.

* With the increase in imports, domestic
production becomes uncompetitive.

* |In the long term increase of remittances
adversely affects investment.



